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LIFE IN TULA AND ITS SURROUNDINGS

June 6, 2019. St. Petersburg International Economic Forum. The Governor of Tula Region, 
Aleksey Dyumin, the Minister of Industry and Trade, Denis Manturov, and the President of Shchekinoazot, 
Boris Sokol, signed a Memorandum of understanding regarding the signing of a special investment 
contract for the Ammonia–Carbamide project.

Andrey Shestakov, the Director General of JSC Tula Regional 
Corporation for Developing Public–Private Partnership, 
Pavel Fedorov, the head of the Aleksin administration, 
and Vladimir Bakulin, the head of Property Management LLC.

Shchekinoazot to invest 
40 billion rubles in a new 

production plant
The Tula-based chemical giant 
and its Chinese partners signed 
an investment agreement at 
the St. Petersburg International 
Economic Forum.  
The Shchekinoazot delegation 
was headed by the company’s 
president, Boris Sokol.

On June 6–8, 2019, 
St. Petersburg hosted its 
International Economic 

Forum held under the theme 
“Creating a Sustainable Develop
ment Agenda”. Shchekinoazot 
is a regular participant of SPIEF, 
and 2019 was no exception.  
At the forum, Shchekinoazot 
executives signed a number 
of significant agreements.

Memorandum on special 
investment contract

On  the  first  day of SPIEF 2019 
the Minister of Industry and Trade, 
Denis Manturov, the Governor of 
Tula Region, Aleksey Dyumin, and 
the President of Shchekinoazot, 
Boris Sokol, signed a Memorandum 
of understanding regarding  
the signing of a special investment 
contract.

Under the contract, Shchekino
azot will implement a largescale 
investment project in Tula Region, 
which is aimed at increasing  
the export potential of the region 
and the volume of products with 
higher added value in the country’s 
economy. The project provides for 
the construction of an ammonia 
and carbamide production complex 
with an output of 525,000 metric 
tons a year and 700,000 metric 
tons a year, respectively.

The Russian Government and 
the government of Tula Region 
pledge to help the investor, taking 
into  account  the  significance  of  
the project for social and economic 
development of Tula Region 
and the country’s economy 
as a whole. For that purpose  
the parties expressed their intent to 

sign a special investment contract 
in 2019–2020.

A special investment contract 
is a mechanism for public–private 
partnership, a trilateral agreement 
between an investor, a region 
and the Ministry of Industry and 
Trade of the Russian Federation. 
According to that agreement, an 
investor establishes or modernizes 
production which is important for 
the region or the country. The state 
parties to the contract ensure that 
its terms will not change during 
its entire term. All the legal, tax 
and other operating conditions for  
the company remain unchanged.

“Shchekinoazot is a brand 
of Tula Region, and is one of 
the leaders in the production 
of industrial chemicals and 

chemical equipment
not only here in Russia but 

also in the world. This is 
a modern, rapidly growing 

company that participates in 
the implementation of industrial 
development programs in Tula 
Region and in the country as 

a whole,” said the Governor of 
Tula Region, Aleksey Dyumin.

According to Shchekinoazot 
President Boris Sokol, 70 % of 
the company’s sales come from 
export products that are shipped to 
23 countries.

“Over the last 14 years, 
16 investment projects were 
implemented as part of  
the company’s development 
strategy; at present, total 
investment in production is close to 
$1 billion. New industrial complexes 
were put into commercial 
operation in 2018. These include 
the production of M450/A135 
methanol and ammonia, sulfuric 
acid SK200, dimethyl ether of 
perfumery quality (a joint venture 
with PCC SE, Germany), as well  
as  state-of-the-art  purification 

facilities. At the moment 
the company is working 
on the projects of the third 
stage  (diversification)  of 
the Shchekinoazot Development 
Strategy. The most important 
projects of this stage are  
the production of methanol500, 
nitric acid and ammonia 
nitrate, ammonia and urea,” 
the Shchekinoazot President 
explained.

Boris Sokol thanked the Ministry 
of Industry and Trade of the Russian 
Federation and the Governor of Tula 
Region, Aleksey Dyumin, for their 
support of the company’s course 
of action. It gives the company and 
its staff confidence in the future and 
in the success of its development 
strategy.

In union with Chinese 
business

Over the years, Shchekinoazot 
has been strategically engaging 
its Chinese business partners. 
In January 2018 in China, 
Shchekinoazot signed a contract 
with the engineering company 
SEDIN  Engineering  Со,  Ltd.
CNCEC on the construction of  
a nitric acid complex with an output 
of 270,000 metric tons a year 
and an ammonia nitrate complex 
with an output of 340,000 metric 
tons a year. This will enable 
Shchekinoazot to grow its share on 
the fertilizer market.

The Chinese licensor company 
Jiangsu Qingfeng International 
Environmental Engineering Co. 
Ltd  was  hired  by  Shchekinoazot 
to build a sulphuric acid plant with 
an output of 200,000 metric tons 
a year (SK200). The plant was 
commissioned in 2018.

Now the partner of Shchekinoazot 
will be the Chinese company China 
National Chemical Engineering 
Co.,  Ltd.  On  June  6,  2019  at 
SPIEF, the government of Tula 
Region (represented by Governor 
Aleksey Dyumin), Shchekinoazot 

(represented by its President Boris 
Sokol) and China National Chemical 
Engineering Co., Ltd  (represented 
by its VicePresident Wu Xiangong) 
signed an agreement on a major 
investment project.

The industrial site of 
Shchekinoazot will have new 
hightech facilities for advanced 
processing of raw materials: 
an ammonia and carbamide 
production complex with an output 
of 525,000 metric tons a year 
and 700,000 metric tons a year, 
respectively.

Shchekinoazot intends to invest 
up to 40 billion rubles in this project. 
Implementation of the project  
will improve the production 
capacity of Tula Region, and 
will help introduce advanced 
technologies, including the most 
advanced resourcesaving and 
energy-efficient  technology  in 
order to comply with industrial  
safety requirements, improve 
working conditions and reduce 
negative environmental impact. 
The project will create about 
400 new highperformance jobs.

“The signed agreement on 
the new investment project is 
a contribution to the country’s 
economy and the development 
of its entire chemical industry.  
The regional government will assist  
the investor in obtaining tax and fee 
privileges in accordance with federal 
and regional legislation,” said  
the Governor of Tula Region, 
Aleksey Dyumin.

It should be noted that all 
Shchekinoazot projects are aimed 
at increasing the export potential of 
the region. By 2024, the company’s 
exports will reach $760 million, 
which is 2.5 times higher than 
in 2018.

“Among general contractors in 
construction design, our company 
is ranked 42nd in the world by 
revenue, and 92nd by revenue 
from international projects. 
We have been partners with 
Shchekinoazot for many years. 

If the partnership was previously 
focused on purchasing equipment, 
we have now entered a new phase: 
we are signing a fullscale general 
contractor agreement,” said  
the Vice-President of CNCEC Ltd.  
Wu Xiangong.

Shchekinoazot has already 
embarked on this major project 
and plans to complete it in 2024.

“I thank Aleksey Dyumin for his 
personal participation in handling 
the matters related to the signing of 
the agreement. This is a landmark 
project not only for our company but 
for the entire chemical industry of 
Russia,” the company’s President, 
Boris Sokol, said at the signing 
ceremony.

Shakhter hotel compound 
with water park

Another major agreement 
at SPIEF 2019 was signed 
between the Aleksin municipality, 
JSC Tula Regional Corporation 
for Developing Public–Private 
Partnership, and Property 
Management LLC.

“The project provides for  
the renovation of the Shakhter 
tourist camp in the Aleksinsky 
district, the construction of a hotel 
compound and a water park, and 
making it a yearround tourist 
destination,” explained the head 
of  Property  Management  LLC, 
Vladimir Bakulin.

The project is being implemented 
as part of the program to create 
the Aleksin Priority Social and 
Economic Development Area.  
The project will also serve the social 
purposes of providing recreational 
opportunities to members of  
the public, improving their health 
and developing tourism in  
the region. The investor plans to 
put 1 billion rubles into the project 
and create 250 new jobs.


